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SUBJECT :FURTHER EXTENSION OF INTERNATIONAL WHEAT 
AGREEMENT (IWA) 

REF: BERN 641 

US DELEGATION AT NEXT WEEK'S FOOD AID COMMITTEE MEETING 
WILL OPPOSE APPROVAL SWISS REQUEST TO ALLOW SUBSTITUTION 
OF MILK PRODUCTS FOR GRAIN UNDER FAC OBLIGATION, FOR 
FOLLOWING REASONS: FOOD AID CONVENTION WAS NEGOTIATED 
WITNIN IWA (ORIGINALLY UNDER INTERNATIONAL GRAINS ARRANGE- 
MENT OF 1967) FOR PURPOSE OF INCREASING FOOD AID IN 
GRAINS - PRINCIPALLY WHEAT AND COARSE GRAINS BUT 
ALSO RICE ON EXCEPTIONAL BASIS; AT BOTH 1967 AND 1971 
NEGOTIATING CONFERENCES PROPOSALS TO PERMIT ADDITIONAL 
MEANS OF MEETING OBLIGATIONS (OTHER THAN CASH EQUIVALENCY 
FOR GRAIN PURCHASE) WERE NOT AGREED; WHILE SWISS USE OF 
A MILK PRODUCTS OPTION WOULD PRESUMABLY BE VERY LIMITED, 
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IT WOULD SET PRECEDENT THAT COULD LEAD TO MUCH LARGER 
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NON-GRAIN FOOD AID QUANTITIES UNDER FAC. KISSINGER 
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